
4/20/2021

1

DISCLAIMER: This presentation was developed by Jared Preisler SRA, and does not 
necessarily represents the views of DataMaster.

DataMaster does not endorse or promote the use of any specific type of report or 
report form vendor. 

DataMaster is a software program, a tool developed by appraisers for appraisers to 
more efficiently move data. DataMaster always keeps the appraiser in control of the 
appraisal process and the data used. DataMaster provides the right data at the right 
time, so the appraiser can make the right decisions. 
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• Price 
• Cost
• Market Value

This morning’s OBJECTIVES: 
Explore the definitions of …

and how they relate to appraisal practice 
and the Real Estate transaction. 

• Analysis of Listing 
history

• Purchase Contract

This morning’s OBJECTIVES: 
Review appraisal requirements for

and how they relate to appraisal practice 
and the Real Estate transaction. 
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• Tip on what to do if/when 
the appraiser's opinion of 
value does not meet the 
purchase price

This morning’s OBJECTIVES: 
Review appraisal requirements for

1. the amount of money expected, required, or given 
in payment for something. 

2. the amount of money needed to persuade 
someone to do something.

“Price: The amount a particular purchaser agrees to pay and a particular 
seller agrees to accept under the circumstances surrounding their 
transaction. Price is an accomplished fact.” 

The appraisal of Real Estate 15 edition

price
prīs/
noun
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cost
ˈkȯst/
noun 1. An amount paid or required in payment for a

purchase;

2. The expenditure of something, such as time or
labor, necessary for the attainment of a goal.

“Cost: The total dollar expenditure for an improvement (structure); 
applies to production, not exchange (price) Appraisers distinguish among 
direct (hard) costs, indirect (soft) costs, and the cost of entrepreneurial 
coordination.”                                                         The appraisal of Real Estate 15 edition

val·ue
vălʹyo͞o
noun

1. An amount, as of goods, services, or money, considered to be a
    fair and suitable equivalent for something else; a fair price or return.

2. Monetary or material worth: the fluctuating value of gold and silver.

3. Worth in usefulness or importance to the possessor; utility or merit:
     the value of an education.

“Value: First, represents the monetary worth of a property, good, or 
service to buyers and sellers at a given time. Second, the present worth of 
the future benefits that accrue (or result from) real property ownership.”

The appraisal of Real Estate 15 edition
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“… For appraisers, the term value can be misleading. Appraisers typically 
refer to a particular type of value rather than use the word value alone. 
Market Value, Use Value, Investment Value, Assessed Value. 

The appraisal of Real Estate 15 edition

val·ue
vălʹyo͞o
noun

GSE/Fannie Mae’s definition of value: 

“Market value is the most probable price which a property 
should bring in a competitive and open market under all 
conditions requisite to a fair sale, the buyer and seller, each acting 
prudently, knowledgeably and assuming the price is not affected 
by undue stimulus.
Implicit in this definition is the consummation of a sale as of a 
specified date and the passing of title from seller to buyer under 
conditions whereby:

val·ue
vălʹyo͞o
noun
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GSE/Fannie Mae’s definition of value: 

“Market value is the most probable price which a property should bring in a competitive and open market under all 
conditions requisite to a fair sale, the buyer and seller, each acting prudently, knowledgeably and assuming the 
price is not affected by undue stimulus.
Implicit in this definition is the consummation of a sale as of a specified date and the passing of title from seller to 
buyer under conditions whereby: 

(1) buyer and seller are typically motivated; 

(2) both parties are well informed or well advised, and each acting   
in what he considers his own best interest; 

(3) a reasonable time is allowed for exposure in the open market; 

val·ue
vălʹyo͞o
noun

GSE/Fannie Mae’s definition of value: 

“Market value is the most probable price which a property should bring in a competitive and open market under all 
conditions requisite to a fair sale, the buyer and seller, each acting prudently, knowledgeably and assuming the 
price is not affected by undue stimulus.
Implicit in this definition is the consummation of a sale as of a specified date and the passing of title from seller to 
buyer under conditions whereby: 
(1) buyer and seller are typically motivated; 
(2) both parties are well informed or well advised, and each acting in what he considers his own best interest; 
(3) a reasonable time is allowed for exposure in the open market; 

(4) payment is made in terms of cash in U.S. dollars or in terms of 
financial arrangements comparable thereto; and 

(5) the price represents the normal consideration for the property 
sold unaffected by special or creative financing or sales 
concessions granted by anyone associated with the sale.

val·ue
vălʹyo͞o
noun

11

12



4/20/2021

7

GSE/Fannie 
Mae’s definition 
of value: 

“Market value is the most probable price which a property should bring in 
a competitive and open market under all conditions requisite to a fair 
sale, the buyer and seller, each acting prudently, knowledgeably and 
assuming the price is not affected by undue stimulus.
Implicit in this definition is the consummation of a sale as of a specified 
date and the passing of title from seller to buyer under conditions 
whereby: 

MARKET
VALUE

val·ue
vălʹyo͞o
noun

val·ue
vălʹyo͞o
noun

My Tip/Advice for the day: 
Rather than  throwing additional comps at the 
appraiser whose opinion of Market Value just came 
in $5,000 or $10,000 lower than your purchase price, 
ask this simple question...
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val·ue
vălʹyo͞o
noun

My Tip/Advice for the day: 
Rather than  throwing additional comps at the appraiser whose 
opinion of Market Value just came in $5,000 or $10,000 lower 
than your purchase price, ask this simple question...

What is it about my transaction 
that does not meet your 

definition of Market Value?

Thank You!!
Jared Preisler SRA, AI-RRS

801-940-0966
Jared.preisler@datamasterUSA.com
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